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Back to 2021:

Ukraine – Israel FTA



2025:



2026:

Israeli customs authority to importer:

Please pay 368,314 ILS (~=112,005 Euro)

“The certificate is invalid for preferential treatment under the 

Ukraine-Israel FTA. You should have submitted Eur.1.”

(signed by Ukraine customs, not by Ukraine chamber of commerce)

Importer: 

Ukraine isn’t a member of the EU, how is Eur.1 certificate relevant? 



So who’s right? (1)
Ukraine - Israel FTA legal text, rules of origin



So who’s right? (2)

Original PEM convention



So who’s right? (3)
Israeli customs tariff order, article 14(b)(1):

“Goods will be duty free if one of the following was submitted to

customs authority:

From the EU, UK, EFTA, Turkey, Ukraine – Eur.1 Certificate or invoice

declaration”. (the words “Eur.Med” were removed).

For comparison: articles 14(b)(2)-(5):

“From USA, Canada, Mexico, Mercosur, Panama, Colombia, South

Korea, UAE, Guatemala, Vietnam – Certificate of origin or invoice

declaration, according to the relevant FTA”.



What’s the solution for the 

importer?

• Ask for an origin verification process in Ukraine

• Claim he complies with Israeli law- indirect taxes law (overpaid or

underpaid taxes, 1965:

• Submitted only true information

• Could not know the certificate will be invalid (Ukraine isn’t in the EU)

• Did not pass the tax component to the buyer 
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